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In an interview with NEWSWEEK March 1, Brazilian Finance Minister Dilson Funaro said the
international finance system is to blame for the foreign debt crisis. The risk factor, he explained,
has been placed entirely on debtor nations. Funaro pointed out that debtor nations have exhausted
their finances in attempts to fulfill debt service obligations. In the past four years, he said, Brazil
has exported $36 billion in liquid capital in debt payments alone. According to the finance minister,
the Brazilian government's Feb. 20 decision to suspend interest payments to foreign banks was
motivated by an attempt to "protect our reserves." Funaro's stop in the United States was part of a
tour to include principal European nations. The objective of the tour, he said, was to "speak directly
with governments" about the Brazilian debt problem. "I am not going to meet with bankers. I want
to discuss the matter at a governmental level, because the debt problem is a political one which
must be resolved among governments...It will speak to the banks afterward," he said. Funaro said
his talks with government officials must be fruitful, "because the world cannot afford the luxury"
of a further delay in finding a solution to the debt problem. Next, he mentioned that in the last two
years debtor nations have received virtually no new loans. The minister said in that time period
the only positive development was the Baker Plan, which was based on an understanding of the
problem but still an "inadequate" solution. (AP, 03/02/87) The Baker Plan, or the US debt relief
initiative introduced by Treasury Secretary James Baker, consists of a program for providing new
loans to developing nations on the condition that structural economic reforms are implemented.
(See "Brazil Suspends Interest Payments on Debt Contracted with Foreign Commercial Banks:
Summary of Developments," Chronicle 02/24/87.)
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